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OATH OR AFFIRMATION

I, AndreAugier , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Quarton Securities , as

of December31. , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

aMs terra se
NotaryPublic0f Michigan a

Wayne County re

Acting in theaC1un$tyHo d. - Chairman

N blic Title

This report **contains (check all applicable boxes);

2 (a) Facing Page.
7 (b) Statement of Financial Condition.
7 (c) Statement of Income (Loss).
7 (d) Statement of Changes in Financial Condition.

2 (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I (g) Computation of Net Capital.
2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
( (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describi any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

to) Exemphe
**For conditions of co t treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPToN PRoFESSIONAL BUILDING

30435 GROESBECK HIGHWAY

RoSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010
Douglas W. Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

Board of Directors and Partner of Quarton Securities,L.P.
Birmingham, Michigan

Opinion on the Financial Statements
We have audited the accompanying financial statements of Quarton Securities,L.P.,a Michigan partnership,
which comprise the balancesheet as of December 31, 2017 and the related statementsof income, changesin
partner's capital, and cashflows for the year then ended,and the related notes to the financial statements.In
our opinion, the financial statementspresent fairly, in all material respects,the financial position of Quarton
Securities, L.P. as of December 31, 2017, and the results of its operations and its cash flows for the year then

ended in conformity with accounting principles generally acceptedin the United Statesof America.

Basis for Opinion
These financial statements are the responsibility of Quarton Securities,L.P.'smanagement.Our responsibility
is to express an opinion on Quarton Securities,L.P'sfinancial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
andarerequired to be independentwith respectto Quarton Securities,L.P. in accordance with the U.S.federal
securitieslaws and the applicable rules and regulations of the Securitiesand Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those standardsrequirethat we plan

andperform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud. Our audit included performing procedures to assessthe risks of
material misstatement of the financial statements,whether due to error or fraud, and performing proceduresthat

respondto those risks.Suchprocedures included examining, on a test basis,evidence regarding the amounts
and disclosuresin the financial statements.Our audit also included evaluating the accounting principles used

and significant estimatesmade by management,as well as evaluating the overall presentationof the financial
statements.We believe that our audit providesa reasonablebasisfor our opinion.

Supplemental Information
The supplementaryinformation contained on pages 9 to 11 has been subjected to audit proceduresperformed
in conjunction with the audit of Quarton Securities,L.P.'sfinancial statements.The supplemental information
is the responsibility of Quarton Securities, L.P.'smanagement.Our audit procedures included determining
whether the supplementalinformation reconcilesto the financial statements or the underlying accountingand
other records, as applicable,and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluatedwhether the supplemental information, including its form and content,is presentedin
conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplementary information is fairly stated, in all
material respects,in relation to the financial statements asa whole.

We have served as Quarton Securities, L.P.'sauditor since 2014.
Roseville, Michigan
February 15,2018
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QUARTON SECURITIES, L.P.
BALANCE SHEET
December 31,2017

2017

ASSETS

Cash $ 40,757

Prepaid expenses 3,750

Total Assets 44,507

LIABILITIES AND PARTNER'S CAPITAL
Liabilities:

Accounts payable $ -

Partner's capital 44,507

Total Liabilities and Partners'Capital $ 44,507

See accompanying notes
-2-



QUARTONSECURITIES,L.P.
STATEMENT OF INCOME

For the year ended December 31,2017

2017

REVENUES:
Success fee revenue $ 275,000

Retainer fee revenue $ 145,000

Other revenue 171

Total revenue 420,171

EXPENSES:

Regulatory fees 11,566

General and administrative expenses 9,777

Total expenses 21,343

NET INCOME $ 398,829

See accompanying notes
-3-



QUARTON SECURITIES, L.P.
STATEMENT OF CHANGES IN PARTNER'S CAPITAL

For the year ended December 31,2017

Amount

Balance, December 31,2016 $ 10,849

Net income (loss) 398,829

Partner contributions 15,000

Partner distributions (380,171)

Balance, December 31,2017 $ 44,507

Seeaccompanying notes
-4-



QUARTON SECURITIES, L.P.
STATEMENT OF CASH FLOWS

For the Year ended December 31,2017

2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Success fee revenue $ 420,000
Other revenue 171

Regulatory fees paid (14,660)

General and administrative expenses (9,777)

Net cash provided by operating activities $ 395,734

CASH FLOWS FROM FINANCING ACTIVITIES:

Partner capital contributions $ 15,000

Partner capital distributions (380,000)
Other distributions (171)

Net cash used in financing activities $ (365,171)

NET INCREASE (DECREASE) IN CASH 30,563

CASH - BEGINNING OF YEAR 11,135

CASH - END OF YEAR $ 40,757

Reconciliation of net income to net cash provided
by operating activities:

Net income $ 398,829
Adjustments to reconcile net income to net cash

provided by operating activities:
(Increase) decrease in:

Prepaid expenses (3,095)
Increase(decrease)in:

Accounts payable -

Net cash provided by operating activities $ 395,734

See accompanying notes
-5-



QUARTONSECURITIES,L.P.
NOTES TO FINANCIAL STATEMENTS
December 31,2017

Note 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Quarton Securities.L.P., formerly HFBE Capital, LP, is a securities broker-

dealer registered with the Financial Industry Regulatory Authority (FINRA) and the
Securities and Exchange Commission (SEC).The Company provides corporate
finance advisory services to public and privately held companies.

On March 28, 2014, Quarton Partners, LLC, the Parent Company, purchased the
limited partnership interests of HFBE Capital, L.P.and HFBE Capital G.P.and changed
the names to Quarton Securities,L.P.and Quarton Securities G.P.,respectively.

Management Estimates
The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Revenue Recognition
The Company recognizes revenue when services have been rendered basedon the

terms of the signed engagement letter. The Company recognizes non-refundable
retainer fees as revenue upon receipt. Consulting fees are recognized in the month that
the fees are billed and services performed. Transaction fees are recognized upon the
successful closing of the transaction.

Federal Income Taxes

For federal income tax purposes the Company is classified as a partnership. As
such, their income is taxed to the partners on their respective returns.

Subsequent Events
The Company has evaluated events and transactions for potential recognition or

disclosure through February 15,2018, which is the same date the financial statements
were available to be issued.

Note 2 - TRANSACTIONS WITH PARENT COMPANY

The Company and Quarton Partners, LLC, the Parent Company, operate under a
facilities and services agreement whereby the Parent Company is responsible for all
operating and overhead expenses, based on the Parent maintaining adequate resources
independent of the Company to pay any costs incurred. The Company is not obligated
to repay the Parent for any amounts paid pursuant to the agreement.

-6-



QUARTONSECURITIES,L.P.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2017

Note 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform
Net Capital Rule (Rule 15c3-1). Basedon the provisions of this rule, the Company
must maintain net capital equivalent to the greater of $5,000 or 1/15th of aggregate
indebtedness, as defined.

At December 31, 2017, the Company's net capital was $40,757 and its required

net capital was $5,000. The ratio of aggregate indebtedness to net capital (which may
not exceed 15 to 1) was 0.00to 1.

-7-
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QUARTON SECURITIES,L.P.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31,2017

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

NET CAPITAL

Total stockholders'equity qualified for net capital $ 44,507

Deductions and/or charges:
Non-allowable assets:

Prepaid expenses (3,750)

Net capital $ 40,757

Net capital requirement 5,000

Excess net capital $ 35,757

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness liabilities $ -

Percentage of aggregate indebtedness to net capital 0.00%

RECONCILIATION WITH COMPANY'S COMPUTATION (included in
Part IIA of Form X-17A-5)

There are no material differences between the preceding computation and the Company'scorresponding
unaudited Part IIA of Form X-17A-5 as of December 31,2017.

COMPUTATION FOR DETERMINATION OF RESERVEREQUIREMENTS AND
INFORMATONRELATING TO POSSESSION OR CONTROL REQUIREMENTS FOR
BROKER-DEALERS UNDER RULE 15c3-3

The Company is exempt from SEC Rule 15c3-3 under section (k)(2)(i), and therefore, has not
presented the Computation for Determination of Reserve Requirements and Information for
Possession or Control Requirements.

-9-



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

UPTON PROFESSloNAL BUILDING

30435 GRoESBECK HIGHWAY

ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010
Douglas W. Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

Board of Directors and Partner of Quarton Securities,L.P.
Birmingham, Michigan

We have reviewed management'sstatements, included in the accompanying exemption report,
in which Quarton Securities, L.P.identified the following provisions of 17 C.F.R.§15c3-3(k)
under which Quarton Securities, L.P.claimed an exemption from 17 C.F.R.§240.15c3-3: k(2)(i)
(the "exemption provisions") and Quarton Securities, L.P.stated that they met the identified
exemption provisions for the year ended December 31, 2017 without exception. Quarton
Securities, L.P.'smanagement is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company

Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Quarton Securities, L.P.'s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Basedon our review, we are not aware of any material modifications that should be made to

management'sstatements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

Roseville, Michigan
February 15,2018
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300 Park Street, Suite 480
Birmingham MI 48009

|N T ERNAT |O NA L Securities offered through Quarton Securities, LP.

Quarton Securities, L.P.
Exemption Report Prepared Pursuant to Securities and Exchange Act of 1934 Rule 17-a 5, Subsection

240.17a-5(d)(1) and (4) of the U.S.Securities and Exchange Commission
December 31,2017

Quarton Securities Exemption Report

Quarton Securities, L.P.(the, "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and ExchangeCommission (17 C.F.R.subsection 240.17a-5, "Reports to
be made by certain brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.
subsection 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

foliowing:

The Company claimed an exemption from 17 C.F.R.Section 240.15c3-3 under the following
provisions of 17 C.F.R.subsection 240.15c3-3; (k)(2)(i) "special account for the ExclusiveBenefit
of customers" maintained.

The Company met the identified exemption provisions for the fiscal year ended December 31,
2017 without exception.

Quarton Securities, L.P.

I,Andre Augier, swear (or irm) that, to the best of my knowledge and belief, this Exemption Report is
true and correct.

Sign ure Title Date

Il


